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Duo buys cheap and seeks growth

Angus Foote talks to Garcia Paramés at Bestinver about profiting from short-term inefficiencies by thinking long-term

Madrid is not vei renowned
as a major centre for equity
fund management but Fran-
cisco Garcia Paramés, man-
aging director and leading
portfolio manager at Bestin-
ver, 18 working hard to
change that.

Mr Paramés is fourth out
of H00-plus managers in the
Equity Global sector, ranked
for his average monthly per-
formance over the past three
years with the Bestinver
Internacional fund. He also
has a Citywire A rating in
Spain for his risk-adjuated
performance across four
Bestinver funds, in both the
domestic and global equity
SeClors.

Following what they
describe as the “classical
Ben Graham, Warren Buffett

school”, Mr Paramées and his
co-manager, Alvaro Guzmén
de Lazaro, alm to profit from
short-term market inefficien-
cies by laking a long-term
view,

Over the past three years
their strategy has produced
a return of 134 per cent
while the average fund in
the sector has delivered 56
per cent and the MSCI index
has risen 62 per cept, “We
invest for the long term.
which we best define as the
averasge duration of cycles -
around five years,” says Mr
Paramés. “Price and value
ara the only two criteria for
buving or selling.

“We aim to buy good,

growing businesses managed
by honest and abie people
when they are trading at a

fraction of our appraisal.”

Mr Paramés and his col.
leagues are pure bottom-up
investors who do not believe
in making market predic-
tions and focus their efforts
on stock selection.

“We do not take any sector
or country view,” he says.
“We try to find good and
cheap individual opportuni-
ties and the distribution by
sector is the result of adding
up these opportunities,”

Their process starts with a
sereening of information
from sources such as broker
research and specialist publi-
cations

This is followed by a study
of company accounts going
back 10 vears and if 4 pros-
pect still looks good after
that, the Bastinver team will
arrange a meeting with the
management.

Mr Parameés will also look
at industry-specific research
from brokers and talk to
former emplovees, suppliers,
clientz and competitors of
the company he is consider-
ing. Finally, he looks at eur-
rent valuation levels and
sets a price target for the
stock.

Restinver, which was
established in 1987, is wholly
owned by the Spanish prop-
erty and logistics group
Acciona. Mr Paramés has
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1989 after completing his
MBA. Although he also has
a degree in economics he
deseribes himself as & sell-
taught Investor and lists
former Fidelity fund man-
ager Peter Lvnch alongside
Graham and Buffet as inves-
tors he sesks to emulate,
Alvaro Gueman de Lézaro
is professor of (undamental

analireie st tha @moamich Teotd

but had been exchanging
investment |deas with Mr
Faramés regularly since
they met in 1898, Although
the pair run Spanish and
global equity portfolios,
Diitch and German compa-
nies figvire most prominently
in the Internacional fund

Angus Foote s editor of Criy-
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W Credit Suisse is launching a
US dollar sub fund to the CS
Premier Liquidity Fund, a
Luxembourg based Sicav. The
furd, which has an AAA rating,
is designed for corporate
treasurers and other investors
that want immediate access to
capital

W Momura International is
launching an open-ended Global
Emerging Markets 80 per cent
Pratected Portfolic Fund. Aimed
at private and institutional
investors, the fund guarantees BO
per cent of the highest net asset
value achieved during the fund's
life.

W Shore Capital has launched
Puma VCTs Il and IV, The funds,
which will qualify for a 40 per

| cent tax rebate to investors. will

invest 45 per cent of their
portfolios in absolute retum
hedge funds, with the remainder
in qualifying investments such as
Aim, Ofex and private equity
shares. They will have a five-year
life.

B The Mayibentsha Opportunities
Fund launched in 2003 by
Fortune Group and Movare, a
South African investment
company, will be available to
overseas (nvestors from March. It
offers a diversified exposure to
Southern Africa and it

international businesses. It is
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